BEFORE THE TENNESSEE REGULATORY AUTHORITY AT
NASHVILLE, TENNESSEE
March 15, 2002
IN RE:

TO TRANSFER CERTIFICATION FROM CARONET, INC 02-00116

)
)
PETITION OF PROGRESS TELECOM CORPORATION )  DOCKET NO.
)
TO PROGRESS TELECOM CORPORATION )

ORDER APPROVING TRANSFER OF AUTHORITY

This matter ‘came before the Tennessee Regulatory Authority (the‘ “Authoﬁty”j at the
regularly scheduled Authority Conference held on February 26, 2002 for consideration of the
Petition (the “Petition”) of Progress Telecom Corporation (“Progress™) and Caronet,  Inc.
(“Caronet”), pursuant to the provisions of Tenn. ’Code Ann. § 65-4-113, for apprdval of a transfer
of authority to provide utility services.

Requirement of and Standards for Authority Approval

Tenn. Code Ann. § 65-4-113 requires a public utility to obtaiﬁ Authbrity approval to
transfer its authority to provide utility services. Tenn. Code Ann. § 65-4-113(a) provides as
follows:

(a) No public utility, as defined in § 65-4-101, shall transfer all or any

part of its authority to provide utility services, derived from its

~ certificate of public convenience and necessity issued by the authority,

to any individual, partnership, corporation or other entity without first
 obtaining the approval of the authority. '

Tenn. Codc Ann. § 65-4-113(b) provides the standards by which the Authority shall
consider an application for transfer of authority, in pertinent part, as follows:

(b) Upon petition for approval of the transfer of authority to provide
utility services, the authority shall take into consideration all relevant




factors, including, but not liinited to, 4the suitability, the financial
responsibility, and capability of the proposed transferee to perform
efficiently the utility services to be transferred and the benefit to the
consuming public to be gained from the transfer. . ..
The Petition |
According to the Petition, which was filed on February 5, 2002, Caronet was granted
“authority to provide telecommunications services as a competiﬁg local exchange carrier in
Tennessee. Caronet, then Qperating under the name of Interpath Communications, Inc., received
this aﬁthority by Order dated March 12, 1999 in Docket No. 98-’0085 1. Caronet is wholly owned
by Carolina Power and Light Company (“CP&L”).’

" The Petition further states that Progress is a competing locel exehange carrier and is an
indirect, wholly-owned subsidiary of Florida Progress Corporation. On November 30, 2000,
Florida Progress Corporation merged with CP&L. The new, merged entity is Progress Energy,
Inc. As ’a consequence of the merger between Florida Prog‘ress’ Cerporation and CP&L, the
operations of Progress are to be combined w1th the operations of Caronet.

According to the Petition, following the combinatien of the operations of Caronet with
those of Progress and the resulting transfer of authority, the same individuals who are now
operating Caronet will be operating Progress. Therefore, Progresé will have the same managerial
and technical expertise that Caronet has now. In addition, Progress has the same financial
supperf as Caronet,y namely Progress Energy, Inc. The Perition also states that at this time
Caronet has no customers in Tennessee, and the proposed transfer will therefore have no impact
on cﬁstomers in Tennessee.

Findings
TheDireetors of the Authprity considered this matter at the Febmary 26, 2002 Authority
Conference. Based upon careful consideraﬁon of the Petition, the Authority finds and concludes

as follows:



1. The Authority has jurisdiction over the subject matter of this Petition pursuant to

Tenn. Code Ann. § 65-4-113;

2. Caronet, Inc. has been granted aiuthority to provide telecommunications services
in Tennessee;
3. A merger has taken place between Carolina Power and Light Company, the parent

company of Caronet, Inc., and Florida Progress Corporation, the parent of Progress Telecom

| Corporation, fesulting in a transfer of the authority granted Caronet, Inc. to provide utility
services; and

| 4. Approval of the transfer of authority is not against thej public interest and is

appropriate pin’suant to the provisions of Tenn. Code Ann. § 65-4—1 13.
ITIS THEREFORE ORDERED THAT:
The Petition kof Progress Telecom Corporation and Caronet, Inc. for approval of the

transfer of authority described herein is approved.

ATTEST: S :a /

K. David Waddell, Executive Secretdry




